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KHANIJ SAMACHAR
VOL 1 NO-11
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the
IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time,
the Controller General, IBM desired to make this service online on fortnightly basis.
The library staff made efforts to make it successful. This is the 11" Issue of this
service named Khanij Samachar Vol 1 No-11 for the period from 16" -30 ™ Sept
2017. The previous issue of Khanij Samachar Vol 1 No-10 is uploaded on IBM
Website.

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare

Asstt. Library & Information Officer
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Gold dips Rs 100
to helow Rs 31K

NEW DELHI, Sept 1S (PTI

GOLD prices declined by Rs 100
on Friday to Rs 30,900 per 10 gram
at the bullion market as demand
from jewellersand retailers eased
locally amid weak trend overseas
However, silver recovered by
Rs 100 to Rs 41,600 per kg on
scattered enquiries from
industrial units. Traders said apart
from a weak 'und overseas, fall
in demand from local jeweller
and retailers at prevailing Ir:'.e]s.
mainly weighed on gold prices.
In the national capital, gold of
99.9 and 99.5 per cent purity fell
’ ~ "IP aapr ~. ¢ N\
by Rs 100 each to Rs 30,900
and Rs 30,750 per 10 grams
respectively
Fhe precious metals had
climbed Rs 630 on Thursday,
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Metals

Winter is coming; positive momentum to continue

he metals sector has continued with fast years dream run in 2017, driven by capacity curbs

led by environmental crackdown and strong China demand. This is in line with the forecast

in our April 2017 note, Actual capacity closures have driven the steel sector, while the alu-
minium sector has rallied in anticipation of expected winter curbs and closure of illegal capacities
{recently announced). The steel sector should gain from industry consolidation both in India and
Europe. Zinc continues to benefit from concentrate shortages, in addition to supply disruptions
caused by various environmental Inspections in China.

We see positive metals trade continuing because in the run up to its presidential election, China
will maintain its focus on supply-side reforms; in addition, demand is strong. However, a shift in pol
icy focus after Chinas presidential elections is a key risk

Steel: Capacity shutdowns driving spreads; industry consolidation is the next trigger. Steel spreads
have expanded sharply, driven by strong demand and +240mn tonnes of capacity closures over CY16-
17 which helped Chinas steel capacity utilisations to rise to 85%+ in H1CY17 from about 66% in CY15
We expect the recent expansion in spreads to sustain through the rest of 2017, as the Industry ben-
ofits from reduced supply once winter curbs begin, Consolidation is an added trigger for steel pro-
ducers, ex-China: the process has already started in Europe and is likely to begin in India over the
next couple of quarters. Consolidation is beneficial for Tata Steel and JSW Steel.

Aluminium: Price surge in anticipation of supply squeeze and strong ROW deficit, Aluminium
prices have rallied sharply in anticipation of a supply squeeze following various capacity closures
announced in Xinjiang, Shandong, and Inner Mongolia, in addition to the winter curbs announced
in 28 cities in China. Strong consumption growth has been supportive, but production and export
trends are still not reflecting market tightness, Increased ROW (rest of the world) deficit has offset
higher Chinese exports and supported buoyancy in prices

Winter curbs: Finally coming: In a recent release, China announced that it targets a 15% reduc-
tion in PM-2.5 emissions this winter with the help of winter curbs. A read through across its detailed
action plan shows that it is well-prepared for Implementation. Strict timelines for various tasks along
with intent to penalise defaulters will lead to a supply squeeze in aluminium and steel. Chinas moves
are likely to cause some production disruptions in other base metals as well

Strong Chinese demand surprises the street: HICY17 saw steel / aluminium consumption grow
by9.8% 7 10.2%. Inour April 2017 note, we had pointed out that the infrastructure stimulus announced
last vear has significantly helped consumption growth. This growth was supported by stable demand
from the real-estate sector, which the street wasnt very sure about hence the surprise, We expect this
positive momentum to continue in China, given upcoming presidential elections and the countrys
focus on maintaining strong demand, However, growth rates could moderate due to H2CY16s high
base. Strong consumption has also led to a 29% drop in Chinas steel exports YTD CY17, while its alu-

minium exports increased 6%

Outlook: Stronger seasonality and winter curbs will keep metals stocks in focus; a stronger pric-
ing environment will be the profit driver. Tata Steel continues to be our top pick. We have Buy rat-
ings on Nalco, Vedanta and Hindalco, Neutral rating on JSW Steel and Hindustan Zinc, and Sell on

A NMS
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GURUMURTHY K

Three weeks of a continuous
rally in gold prices halted last
week, Global spot gold
opened the week with a gap-
down and was broadly range-
bound between $1315 and
$1,340 per ounce. The yellow
metal closed the week at
$1,320, down 2 per cent.
Neither North Korea's missile
test nor the terror attack in
the UK aided bullion prices.

Silver, after trading in a
sideways range for most part
of the week, fell sharply over
one per cent on Friday. Global
spot silver prices closed at
$17.59 per ounce, down 2.1 per
cent for the week.

On the domestic front,both
gold and silver futures con-
tracts on the Multi Commod-
ity Exchange (MCX) moved in
tandem with global spot
prices last week. The MCX-
gold contract fell 1.4 per cent
to close the week at £29,856
per10 gm. The MCX-Silver con-
tractclosed at 340,814 per kg
and was down 1.8 per cent for
the week.

Central banks weigh in

The Furopean Central Bank
(ECB) in the first week of this
month had said that the de-
cision on tapering its stimu-
lus programme would most
likely be taken in October. Fol-
lowing this, it was the Bank of
England's(BoE) turn last week

to signal the market on en-
hanced prospects of a rate
hike. After these two major
events, the market is now
keen to watch what the US
Federal Reserve is going to do
at its meeting this week on
Wednesday.

Eyes on the Fed

US Consumer Price Index
(CP1) data release last week
showed that inflation has
inched higher to 1.9 per cent
in August (year-on-year) from
1.7 per cent the previous
month. The expectation of an-
other rate hike from the US
Fed this week has increased
after the inflation data last
week.

Prices of the yellow metal
may remain subdued until
the outcome of this week's US
Fed meeting is known. Major
global central banks like the
ECB and BoE inching closer to
joining the US Fed on policy
tightening has weighed on
gold prices,

The ongoing geo-political
tensions will continue to re-
main a factor in limiting the
downside for gold prices al-
though they did not impact
prices much last week.

The second factor that looks
supportive for gold prices is
the weak dollar index. The in-
dexrose to a high of 92.66 and
came off from there to close at
91.85. Technically, the 200-
week moving average resist-

ance capped the upside last
week and pushed the index

lower. Strong resistance
between 92.40 and 92.60 is
holding well as of now. As
long as the index stays below
this resistance zone, a fall
breaking below 91 targeting
90.30 cannot be ruled out in
the coming weeks. Such a fall
in the dollar index may help
push gold prices  higher
again.

Goldoutiook

Global spot gold (51320 per
ounce)prices have immediate
supports at $1316 and $1.312
which are likely to be tested
this week.

A break below $1,312, which
cannot be ruled out, can drag
the yellow metal lower w0
$1,298.A key trendline and the
38.2 per cent Fibonacci re-
tracement  supports  are
poised at $1,298and $1,299. As
such,a fall below $1,298 is less

terest may emerge around the
psychological support level of
$1300. As such, an eventual

upward reversal from the
§1300-51298 support zone
can  boost momentum. In
such a «enario, gold prices
can move up to $1,340 and
$1350 levels again.

MCX-Gold (¥29,856 per 10
gm) is hovering in a sideways
range above the I29800-
329,700 support zone. If the
contract  declines  below
29,700, it can fall ro ¥29350.
This level of $29,350 isasigni-
ficant support which is likely
1 halt the fal. A swrong
bounceback from this sup-
port can take the contract
higher © 30,000 or even
higher levels thereafter.

Silver outlook

Global spot silver ($17.59 per
ounce) has immediate sup-
port at $17.50. If it manages to

(Gold snaps three-week rally

Major central banks’ plans to tighten
monetary policy weigh on gold

sustain above this support, a
bounce to $17.75 and $18 is pos-
sible.

A rangebound move
between $17.5 and $18 can be
seen for some time. But if sil-
ver breaks below $17.5 in the
coming days, it can fall to
$17.35 or $1730 initially. Fur-
ther break below $17.3 can

drag it to $171 and S§17
thereafter.
On the domestic front,

MCX-Silver (¥40,814 per kg)
futures contract looks much
weaker than the MCX-Gold
contract. The MCXSilver con-
tract can fall to ¥40,200 or
40,100 in the near-term.
However, the possibility of the
contract declining further be-
low 40,100 is low. A strong
upward  reversal  from
£40,100 can take the contract
higher to ¥41,200 and ¥41,500
initially. A break above
241,500 will see a revisit of
¥42,000 levels.

Supports
29,700/ ¥29,350
Resistances
¥30,100/ 330,500

Supports
¥40,100/¥39,500
Resistances
€41,200/%41,500
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Gold May be Kept Out of Trade Pacts

As gold imports rise fromnations part oftrade agreements,govt plans to exclude precious metalsfrom future negotiations

All That Glitter

Deepshikha.Sikarwar
@timesgroup.com

New Delhi: The gold rush from co-
untries withwhichIndia has trade
agreements has caused alarm in
the government that is now thin-
king of excluding precious metals
from suchagreements in future.

The deliberations started after it
was pointed out how provisions in
trade agreements were being abu-
sed to import gold without duty.

A big spike in gold imports has
worsened India’s current account
deficit. “Provisionsof trade agree-
ments have been abused to import
gold at zero or lower duty,” said a
governmentofficial.

The issue has been discussed bet-
ween the ministries of finance and
commerce &industry, thenodal mi-
nistry for negotiating trade agree
ments. India is at present in talks
with the European Union and Re-
gional Comprehensive Economic
Partnership (RCEP) for a trade ag-
reement.

The finance ministry is of the vi-
ew that precious metals should be
kept out of trade agreements India

negotiates goingahead

IMPORT SPIKE
India’s'gold imports have jumped
to $15.24 billion in April-August
from $5.08 billion irx the same pe-
riod last year, causiraga sharp spi-
ke in trade deficitfor the period.
Tradedeficit inthis period hasal-
most doubled to $63.1 billion from
$34.3 billion,

== The initial surge
Abuse of was being attribu-
provisions ted to purchases
intrade before GST that
agreements was unrolled on
came to light July 1, but further
for thefirst spike in August
time when has come as a sur-
there was prise. Gold im-
aspikein ports were up 69%
importsfrom  in August to $1.89
Thailand billion from $112

billion,

India’s overall cur-rent account
deficit worsenedto2.4% of GDPin
April-June guarter against0,1% of
GDP in the corresponding quarter
last year:

TREATY ABUSE
Under the currentrules, 10% basic

L. $15.24 billion: $63.1 billion
Gold imports in
Aprn»August

i Trade deficitin
April-August

$5.08 bllllon
Import in same
period last year

i $34.3 billion
i Trade deficitin same
i period last year

69%

customs dutyis levied on gold im-
ports from countries with which
India has no rade agreement. In
addition thereis a 8% integrated
GST levied onsuch imports in lien
of countervailing duties levied
earlier

In contrast, gold can come duty
free throughsomeof the countries
withwhich India hasatrade agree-
ment.They only face 3% IGST.

No duty & 3% GST
on gold imported from
trade pact members

jump in gold imports in
August to $1.89 billion

Mostrecently, thesnrgecame via
SouthKorea from which gold isal-
lowed to be imported duty free un-
der the 2010 trade agreement bet-
weenthe two countries.

Latelast month, governmentban-
ned duty-free imports from South
Korea. Abuse of provisions intra-
de agreement came to light for the
firsttime when therewasaspikein
imports from Thailand.

DAINIK BHASKAR DATE: 18/2017 P.N. 9

@ wisoorHoLE
Provisions of trade
agreements have been
abused toimport gold at
zeroor lower duty
GOVTOFFICIAL

New Delhi subsequently raised
customs duty to discourage the in-
flow of yellowmetaito contain cur-
rent account deficit. Investigation
agenciesfound blatant violation of
rules of origin in this case, pro-
mpting India to impose restric-
tions. These restrictions included
a bank guarantee of customs duty,
levied onnormal imports.

A new alternate soon emerged in
Malaysia under the India-ASEAN
agreementand soonafterunderin-
dia-Koreatrade agreement.

Gold imports by India from So-
uth Korea added to $339 million
between 1 July and 3 August aga-
instonly$70.5million in the finan-
cial year2016-17.
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'Tata Steel’s acqulsltlon of Subarnarekha
port company requlres Odisha govtnod’

PMANO)

Mumbai, September 17

Tata Steel Ltd's acquisition of a
51percentstake in Creative Port
Development Pvt Ltd (CPDPL),
the entity that was awarded the
rights to develop and operate a
greenfield port at Subarn-
arekha in Odisha's Balasore dis-
trict, will have to be ratified by
the State government.

This is because the conces-
sion  agreement  signed
between CPDPL and the Odisha
governmentin January 2008 to
build the new port mandates a
lock-in peno&m for the pro-
moters’ equity till it starts com-
mercial operations.

“CPDP and its subsidiaries
shall hold not less than 51 per
cent of total equity capital sub-
scribed of the special project
companywhich shall be locked
till in-operation date,” accord-
ing to clause 2.4.of the conces-
sion agreement. The in-opera-
tion date refers to the date on
which the commercial opera-
tion of the port would begin
after the completion of devel-

opment of the first phase of the

port.
BusinessLine has reviewed a

copy of the concession agree-
ment. Tata Steel and CPDPL did

not respond to emails seeking
comment, An official at the
commerce and transport de-

The concession
agreement didnot .
provide for a change in

- ownership of the
promoter company till
the new port starts
commercial operations.

partment of Odisha said the
concession agreement did not
provide for a change in owner-
ship of the promoter company
till the new port starts commer-
cial operations.

“We are yet to be notified of
the change in management
control of CDPD; nor have they
applied for permission to carry
out this change,” the official
said,asking notto be named be-
cause he is not authorised to
speak to the media. The first
phase of the port with a capa-
city to load 10 million tonnes
(mt) of cargo was expected to
be commissioned by 2012. The
capacity can be scaled up t0 50
mt subsequently.

The construction of the port
is yet to begin. The port was
awarded for a concession
period of 34 years, including
four years for constructing the
first phase. The concession
period can be extended by 20
years. The concession pact
mandates the port developer to

share 5 per cent of the annual
revenue with the State govern-
mentin the first five years, 8 per
cent for the next five years, 10
per cent for further five years
and 12 per cent for the balance
period of the concession.

The stake sale has raised eye-
brows in port industry circles
because the port project was
awarded to CPDP through the
‘memorandum of understand-
ing route withoutany compet-
itive bidding process.

Concession pact

The Odisha government con-
firmed in the concession agree-
ment thatthe project was awar-
ded through the MoU route.

In January, Tata Steel an-
nounced it had signed a share
purchase agreement to acquire
51 per cent equity shares of CP-
DPL and a shareholders’ agree-
ment with CPDPL and its pro-
moters for the development of
Subarnarekha port through an
SPV-Subarnarekha Port Pvt Ltd.

At that time, Tata Steel said
the deal did not require any
“governmental or regulatory
approvals”. Tata Steel had said
the deal - designed to de-risk
and optimise the in-bound and
out-bound supply chain for its
steel plants-would be closed in
aboutsixmonths, butitisyetto

The steel-maker had pegged
the deal value at 120 crore,
though it said that the (exact)
acquisition cost will depend on
the capital outlay of the project.
“The capital outlay is currently
under investigation and will be
firmed up only after studies are
completed. The exatt cost of ac-
quisition will only be known at
the completion of the project,” -
Tata Steel said in January while
announcing the deal. «

The deal, say industry ex-
perts, confounds the rationale
for Tata Steel's exit from
Dhamra Port, also in Odisha, in
2014, where it had a so percent
stake; it was keen on “securing
competitive logistics solution”
as the managing directorof the
firm's India and South-East Asia
operations, TV Narendran, said
in January, to “address the long-
term strategic needs of the

company”.
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Govt to steel firms: Check price
rise, you can’t exploit country

PRESS TRUST OF INDIA

NEW DELHI, SEPTEMBER 17

THE GOVERNMENT has asked
steelmakers to make efforts to
keep prices below Rs 40,000 per
tonne as it cannot permit them
o “exploit the country”

“The best range for domestic
price is between 35-40 (Rs
35,000 per tonne to Rs 40,000
per tonne ). If it goes beyond 40
(Rs40,000), then ves, we will be
checking. As the steel ministry,
we cannot allow Indian steel
makers to cxploit the country,”
steel secretary Aruna Sharma
told P11 in an interview

“So, that is the balance we
have to constantly strike. That is
very important,” she asserted.

The government has recently
taken steps to nngfence the steel
industry from the onslaught of
cheaper imports, which stirred
up a hormet’s nest

Over the last 2-3 months, the
steel prices have gone up by
around Rs 6,000-6,500 per
tonne due to various factors, in-

India to hit 170 mt steel

output level in FY19: Singh

New Delhi: India will achiew
more than 50 per cent of its
300 million tonne
production target by 2018
19, says Union steel minister
Chaudhary Birender Singh

I'he minister has also as-
sured stakeholders that
there will not be any short-
age of raw materials for
steel-making

steel

cluding a rise in prices of raw
materials such as iron ore and
coal, said an analyst
Internationally too, the steel
prices have hardened nearly
$150 per tonne, the analyst said,
adding that at this level, there is
room for price hike in future.
“About Rs 40,000 per tonne
is the average price of hot rolled
coil (which is the base price in
dicator product),” he added
Defending the protectionist

‘(As of now), | can’t say
what would be the produc-
tion this year, butin2018-19,
the domestic crudle steel pro-
duction will be 170 million
tonnes (mt),” he said.

Under the National Steel
Policy (NSP), the govern-
ment has set a production |
target of 300 mt, whichis to
be achieved by 2030-31, PTI

measures “as the nght thingtodo”,
the steel secretary maintained that
the government is notagainstim-
ports. “What we say IS you can't
use India as a dumping ground
I'hat’s all. You can't do at a throw-
away price,” Sharma wamed.

Recently, India slapped the
countervailing duty for five years
on certain Chinese flat steel prod-
ucts to guard domestic players
against imports that are subsidised
by the exporting nation
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GOLD IMPORTS JUMP THREE-FOLD TO $15 BN IN APR-AUGUST

I'he country’s gold imports recorded a three-fold jump to $15.24 billion during the April-Aug

period of the current fiscal, according to data from the commerce ministry
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Gold imports increase
threefold to $15 billion

Festive season to push demand

PRESS TRUST OF INDIA

DELH
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Govt mulling curbs on gold imports

NEW DELHI, Sépr 18 (#T1)

WORRIZD over a surge in gold Goln lmnorts ]

imports from Indonesia that (in §S$ billion) 117

crossed B00 kg in the last two
months, the( sovernmentiscon

' 388

sidering ways to check the 3'9 3‘8
increase in the in-bound ship-
ments, agovernment official said .

A decision to this effect was 2
expected this week only, the S ) 285
official added : =

I'he Government has recently 150 3l 136 t " 8 188
imposed restrictions on imports ' o
of the precious metal from 112
South Korea on account of a .
jump in gold imports from that . p i
country

Because of this, the official said,
the in-bound shipments were ) L _‘

now increasing from Indonesia. | Ayg Sep Ot Nov Dec Jon Feb Mar Apr May Jun Jul AVG
I'he imports in the case of 2016 Sy Aary ofic = AT 2017
Indonesiaare different from those - e e o ORAPHE S ccsmsssisand
of Koreaasgold comingfromthe  in some other country and was  from Indonesia in the last two
South-EastAsianisland nationis  being routed through Korea for months Weare lookingintoitand
mostlyminedgoldwhereasfrom  value addition prior to exports a decision is likely by the end of
South Korea, it was originating "Over 600 kg of gold came in  the week,” the official said.
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Short-term outlook bearish
for MCX-Aluminium
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Mahanadi Coalfields
Faces 20K Cr Penalty

Odisha government evaluating Coal India subsidiary'’s liability
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MCX Zincreverses higher
from akey support level

GURUMURTHY K

Bl Research Bureat

The Zinc¢ futures contract on the
Multi Commodity Exchange fell
as expected in the past week,
initially. However, it has man-
aged to reverse higher after a
low of 1907 per kg on
Thursday

fhe contract has

surged
about 5 per cent from this low
and is currently trading at
1200/kg. Immediate resistance
is at T202. A strong break above
it can take the contract higher
to X205 and T206 again

The upward reversal in the
past week has happened from a
key short-term trendline sup-
port level around %190. This
keeps the uptrend Intact, It also
increases the possibility of the
contract breaking above the key
€205-206 resistance zone [n the

coming days. Such a break can
boost the momentum. It will in-
crease the likelihood of the con-
tract rallying to X210 or even
1215 thereafter.

Short-term traders with a big
risk appetite can make use of
dips to go long at %197, A stop-
loss can be placed at T193 for the
target of ¥204. Revise the stop
loss higher to %199 as soon as
the contract moves up to £201

On the other hand, if the MCX
Zinc futures contract fails to
break above ¥206 in the coming
days, a pull-back to X195 may be
seen again,

In such a scenarfo, a'range
bound move between ¥195 and
T206 Is possible for some time

Nate: The recommendations are
based on technical analysis and
there is a risk of loss in troding.
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secures a lifeline for European assets
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Mine auctions to add to States’ kitty

Auction of 54 mineral blocks in the current
fiscal is likely to fetch 1.5 lakh crore to the
mineral-rich States’ exche r, a top official
said. The States have garn 000 crore
revenue from auction of 21 mineral blocks so

far. "In this current financial year, we expectto
juction 54 mines with a mineral value of T2
lakh crore and a revenue implication of

states of T1.5 lakh crore," Mines

retary Arun Kumar said on the sidelines of

14
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Tata Steel set for Europe venture with Thyssenkrupp
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LENDER MAY SAY NO as they are easing other
monetary restrictions imposed on the firm

Banks Likelyto Reject
Essar Steel’s Demard
for ?II\(I WC d]) Loan

SangitaMeita 11 B

LOAN ISSUES
Lenders have an exposure

of 745,655 cr to company

and every month a sum

was 2260 cr was deducted

as tagglng by banks

' :; : whe (. ! ' ’u:‘m.irzr.gfi:ﬂ‘
\ditionai fund '.' ¢ Re 1000 crore. st

|
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MCX nickel recovers after corrective fall

GURUMURTHY K
gl Hesearch Burca
The Nickel futures contract on
the Multi Commodity Ex-
change (MCX) tumbled in the
past week breaking below the
key support level of 736 per
kg

Ihe contract made a low of
¥693 on Friday and was range-
bound between ¥693 and 720
tora few days.

On Wednesday, the contract
has surged breaking the range
above $720. It is currently trad-
ingat¥733 perkg V

Technically, the

rebound
that has happened in the past

week is significant. It has
happened from just below the
38.2 per cent Fibonacci retrace
ment support level of £699.

If the contract manages to
sustain above €720, 4 rally to

T746 is ;n)\\llﬂx' in the coming

days. Further break above 746
will increase the likelihood of
the contract extending its up-
move 1o 760 levels
Short-term traders with high
risk appetite can go lann}; on

'{Ar’< at3725
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Mine auctions to add to States’ kitty

Auction of 54 mineral blocks in the current
fiscal is likely t2 fetch 1.5 lakh crore to the
mineral-rich States’ exchequer, a top official
said, The States have garnered 73,000 crore
revenue from auction of 21 mineral blocks so
far. "In this current financial year, we expect to
auction 54 mines with a mineral value of €2
lakh crore and a revenue implication of
accruals to States of 1.5 lakh crore," Mines
Secretary Arun Kumar said on the sidelines of

top-loss can be placed at
715 for the target of ¥745, Re-

Fm

vise the stop-loss to ¥730 as
soon as the contract moves up

(G EWE:)

On the other hand, the con-
ractmaycome under pressure
if it declines below 720 again

The contract can fall to 700
in such a scenario

A 1'11'\ 1‘~|‘.‘(‘}‘,I|'.‘.L .1',111‘ !u(\.' ]n‘~
low T700 will increase the pos-
sibility of the contract extend-
Ing its fall to T780

Note: The recommendations are

based on technical analysis. Thery

s @ riskof loss in truding
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Agarwal to up stake
in Anglo American

New Delhi, Sept. 21 (PTI):
Mining billionaire Anil Agar
wal plans to purchase up to
£1.5-billion worth of addition
al stake in blue-chip British
miner Anglo American Plc to
become its largest sharehold
er with over 21 per cent hold-
Ing, his family trust said.,

The acquisition of about 9
per cent shares on top of the
12.43 per cent bought in March
will give Agarwal an Indirect
foothold in the world's largest
diamond producer, De Beers

Anglo owns De Beers.

Sources, however, said
Agarwal was not inclined to
take over the entire Anglo
American despite becoming its
largest shareholder.

They said he was also not
interested in getting a position
on the board and would con
finue to remain as an investor.

Last year, Agarwal had
made an unsuccessful offer to
merge part of his mining em-
pire with Anglo American

In a statement, Volcan In

vestments, the family trust of

the chairman of diversified

Agarwal: On the prowl]

miner Vedanta, said it intend-
ed to acquire shares worth
£1.25-1.5 billion ($2 billion), in
addition to the £2 billion spent
in March on acquiring a 12.43
per cent holding

“We are encouraged by the
performance of Anglo Ameri-
can since our original invest
ment earlier this year,” Volcan
Investment said.

“The company has made
good progress in its opera
tional and financial perform-
ance and remains an attrac

20

tive investment for our family
trust,” it added.

The sources said Agarwal
believed that Anglo American
was capable of getting tech-
nology and skilled people to
India which would help to in-
crease the domestic produce
tion of metals such as copper.
dlamond and gold

Anglo American is one of
the world's top five mining
groups, alongside BHP Billi
ton, Rio Tinto, Vale and Glen
core, and has copper mines in
Chile, iron ore operations in
Brazil and South Africa as
well as De Beers, the iconic di-
amond producer.

An indirect foothold in De
Beers will Increase Agarwal’s
presence in one more com
modity after zine, aluminium,
iron ore, copper, power, silver
and lead

De Beers sells rough dia-
monds worth about $5.2 billion
every vear, half of which are
purchased by Indian diaman
taires based in Surat, Mumbai,
Antwerp, Hong Kong, South
Africa and Dubai
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Gold plunges
after US Fed
policy move

NEW DELHI, Sept 21 (PT]

GOLD lost its edge on Thursday
by tumbling Rs 250 to Rs 30,500
per 10 grams because of a rising
dollar on stronger probability of
a rate hike by the US Federal
Reserve this year. Silver also
dropped Rs 600 to Rs 40,300 per
kg, taking a hit from reduced off-
take by industrial units and coin
makers. In the National Capital,
gold of 99.9 and 99.5 per cent
purity slumped by Rs 250 each to
Rs 30,500 and Rs 30,350 per 10
grams, respectively. The yellow
metal had gained Rs 150 yester-
day. Sovereign, however, contin-
ued to be traded at the last level
of Rs 24,700 per piece of eight
grams in limited deals.
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Iron Ore Price may Come
Under Press_ure: NMDC

PTI

Hyderabad: State-owned NMDC Li-
mited today sald iron ore prices and
demand may come under pressure
due to factors such as subdued pro-
duction in China and ramping up pro-
duction by some of the large mines
across the globe

N Baijendra Kumar, Chairman-cum:
Managing Director of NMDC also sa-
id though the global demand may co-
me under pressure, Indian scenario
would be different as domestic de
mand may go up due to expected
growth insteel demand,

“Going ahead, however, iron ore de-
mand and pricesarelikely tocomeun-

Subdued production in
China could affect iron ore
demand as well

der pressure with expectation of Chi-
nese stee] production stagnating, sea
borne iron ore supplies increasing
with largescale mines ramping up
production and competition from
scrapas feedstock, " Kumarsald inthe
Annual Goneral Meeting hore,

"Fortunately, India's steel demand is
poised for an Impressive growth in
the years to come, which would certa-
inly translate into higher consump-
tionof ironoredomestically,” hesaid.

Later talking to reporters, he said
NMDC isexpected tospend Rs 3,000t0
wards capex including the expenditu-
re on Nagarnar steel plant in Chhat-
tisgarh, during the current fiscal

Replying to a query, he said the mi-
ner is aiming to achleve a sales target
of 37 milllon tonnes during the cur-
rent year against 35.6 million tonnes
last year On the cost escalation of the
stool plant due to delays, Divector ()
nance) Davinder Singh Ahluwalin sa
id the company Is currently working
on the cost overruns and has not come
toa certain figure

NAVBHARAT DATE: 23/9/2017 P.N. 7
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Crude steel
output rises to
8.4 MT in Aug

INDIA'S crude steel production
registered a gr hot4d per cent

tonnes (MT) in
ccordingtothe

World Steel

8.4 million

Augustthisyear
latest repont
Association
The steel outpur stood at 8.1
MT In August last year, it said
India’s domestic production in
the jamuary-August perfod of2017
Increased by 5 per cent to 66.4
MT in the same

data thowmd

MT over 63

period of 20 ™

Global steel production for the
67 countries reporting 1o World
reed Assockation (worldsteel) was

143

MT in Auguat this year, reg

istering an increase of 6.2 pc over

35.1 MT in August 2016

Thyssenkrupp to form
union panels on Tata deal

Workers have lercely opposed mers

er with the Indian firm

REUTERS
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Ship shape:The terminal will have a loading rate of 8,000

tonnes per hour, among the highest for an Indian port. «an
Lissar invests <830 cr.
in Vizag port facility

Iron ore handling to almost double

LALATENDU MISHRA
VISAKHAPATNAM
Essar Ports has invested
{830 crore to upgrade and
almost double the iron ore
handling capacity of s
Vizag Terminal (outer har
bour) in Andhra Pradesh, a
top company official said
The capacity enhance
ment work from 12.5 million
metric tonnes per annum
(MMTPA) to 23 MMTPA is
nearing completion and will
be fully operatonal in
November this year, he said.
Essar Vizag Terminal Lid
(EVTL), the entity that
bagged 30-year concession
from Visakhapatnam Port
on  Deslgn-Bulld-Finance-
(DBFOT)
basis, has already ramped
up iron ore handling capa
city of the terminal from
25,000 tonnes per day to
70,000 tonnes per day by
replacing and modernising
the convevor belt and re-
iated infrastructure
After completion of the
expansion work, the loading
capacity of the terminal will
e 10 1.2 lakh tonnes
per day and the facility will
be able 10 berth vegeels up
o two lakh DWT with 2a
draft of I8 metres on the
outer harbour, he said
On completion, the up.
graded terminal will have 2

Operate-Transfer

INCres

loading rate of 8,000 tonnes
which will be
among the highest for an In
sald Rajiv Agar

wal, managing director, bs

per hour

dian port

sar Ports. EVIL was awarded
the contract In 2012 but it
took over the facility only in
2015. Since then, the com
pany has been investing
heavily to upgrade it, Mr
Agarwal said

'he IB30-crore invest
ment includes T200 crore
upfront payment made to
Visakhapatnam Port Trust
it the time of takeover. In
the last two years, EVTL of
ficials said the company had
managed 1o reduce spillage
rate to O.18%

Reducing emission

We are determined w cut
down spillage and emission
to virtually near zero levels,
said C.H. Satyanand, CEO
EVTL

‘Our objective is to be the
preferred cholee of export.
ers in eastern India” Mr.
Satyanand added.

The Iran ore handlng tes
minal is an all-weather deep
draft facility which includes
a receiving and a shipping
system., While the receiving
system s a completely
mechanised facillty that
comprises high capacity
wagon H]\.:\lur-. for receiving
cargo by rakes and one of
the longest convayor gye
temgs that transfer cargo to a
stackyard, the shipping Sy%
tem comprises high capa
city reclaimers and ship
loaders.

(This correspondent was in
Visakhapatnam at the invita

fon of N

ompany)
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Have a question on commodities?

Write to us at commodityquery@gmail.com

Demystifying a commodity: Zinc

GURUMURTHY K

Zinc, which 1s used to galvanise iron and steel to prevent
rusting, is one of the most widely traded base metals.
China is the world’s top producer. Australia, Canada and
india are the other major producers. About 55 per cent of
the world's total zinc is used in the steel industry and it
finds major use in the infrastructure and
automobile industry. In addition to
the restricted supply due to mine
closures, increased spending in
China's infrastructure sector was
also one of the major reasons for
zinc prices surging last year. just
like the case of other metals, in zing
too, China s the leading consumer
China accounts for about 50 per cent
the global demand for zinc. As such, keeping an eye on
China's demand and infrastructure spending helps In
determining the price trend in zing

MCX-Zinc futures contract

Zinc is the most traded metal in the Multi Commodity
Exchange (MCX). It is traded on the MCX under two
categories, Zinc and Zinc Mini. It is traded from Monday
to Friday, from 10 am to 11:30 or 11:55 pm, depending on
the daylight savings time period in the US,

The lot size of the Zinc contract is 5 tonnes and the Zinc
Mini contract Is one tonne. Both contracts trade on price
of one kg zinc.

Currently the contracts are trading around 194 per kg
So, one lotof the Zinc (5 tonne) contract will cost you
€9,70,000 and a lot of Zinc Mini (one tonne) contract will
cost ¥1,94,000. However, It does not mean that an
individual intending to trade in the Zinc contract must
have this huge amount as a capital. A portion of this total
money, which i5 termed as the "margin” is enough to
trade these contracts.

In general, the margin amount will be 5 per cent of the
total cost of the contract, That is, a trader will need
48,500 (5 per cent of ©9,70,000) and ¥9,700 (5 per cent
of $1,94,000) to buy one lot of the respective contract on
the MCX. If volatility is high in the market, one should
shed more margin amount

The delivery logic of this contract comes under *both
option” category. That is, physical delivery happens only I
the intention of both the buyer and seller to give and take
matches, Else, the contract is cash settied
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STOCKS EXPECTED TO FALL MORI

Weakness in Market will Test
Metal Firms’ Nerves of Steel

Metal companies will continue to have a weak run on -
the bourses in the short term after a 4% fall in the ,.?‘
Nifty Metal Index on Friday. Further weakness in base =
metal prices due to weak global trade sentiment and

a downgrade of China’s credit rating may weigh on
metal stocks. ET spoke to analysts on the expected E

correction in shares of some leading metal companies.

- Anandi.c@timesgroup.com

Vedanta ¥

m W

Vedanta shares fell 4,49% on Friday with

copper prices declining 1% and aluminium and

Zinc prices declining 2% on the London Metal

Exchange. Analysts expect a further fatl of 4%

from current levels. “Vedanta could fall between

3-4% from current levels and investors can use

the opportunity to go long. The dollar Index is

stabilising which can lead to selfing pressure

in metals,” sald Ashish Chaturmohta, head of
erivatives and technicals at Sanctum Wealth

Management

PR e L e
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he stock could see some more selling pressure
In the coming week after a 3.7% fall on Friday.
“The stock s likely to correct up to 5% to 2278
vels in the coming one and a half weels,” said
handan Taparia, technical and derivative analyst
t Mothial Oswal Securities. Analysts are positive

N the medium term outlook of the company
L maintain a hold on the stock due to subduing
InC prices. “The company’s volumes have been
aithy and will continue to look up but share
aluations are high,” said Goutam Chakraborty,
nalyst, Emkay Global Financial Services

oMP: 1

Year-to-date
performance:

Shares of JSW Steel fell
3% on Friday and can see
maore fall in the coming
sessions. They have risen 51% since the
beginning of the year, but analysts don't
expect the rally to extend further. “Though
the stock Is fairly valued, upside fram current
levels will be limited after

the rally we have seen

in the past few months,’

said Akash Jain, vice-president of equity
research at Ajcon Global Services. Analysts expect
the stock to fall to around r234 In the near term

C™P:

Year-to-date performance:

Shares of the steel maker fell 4, 7% on Friday
Shares have rallied 5.55% In the past month
following the company’s decision to merge its
European steel operations with that of German
steeimaker Thyssenkrupp AG. However, some
profit-booking Is Hikedy in the coming weeks,
said analysts, “Metal stocks have done weil, but
& 4-5% fall in Tata Steel Is likely. There Is a bulld-
up of short and long positions in steel stocks and

28

the weakness may continue.” said Taparia of
Motilal Oswal

ovP:

Year-to-date performance:

Increasing aluminium demand and a damp-down
on lllegal plants in China have been driving
aluminium prices, benefiting local producer
Hindaico. The stock has risen 20% in the past three
months, but a 3-4% correction is expected in the
next two weeks, said analysts, “There can be some
more profit-booking but this is a short-term trend
and can be used as a buying opportunity,” sakd
Chaturmoiva of Sanctum. Shares fell 5.5% on Friday,




THE TELEGRAPH DATE: 25/9/2017 P.N. 6

SAIL nears deal with Mittal
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Biggest diamond found in more
than a century fetches $53 mn

OTTAWA, Sept 26 (IANS)

THE biggest diamond found in
more than a century has been
sold for $53 million, Canada’s
Lucara Diamond Corp said

[he 1,109-carat stone, which
is said to be 2.5 to 3 billion years
old, was bought by British dia-
mond dealer Graff Diamonds for
$47,777 per carat on Monday. It
will now be cut and polished,
Lucara said in a statement.

Lucararecovered the huge dia-
mond from Botswana's Karowe
mine nearly two years ago. The
seller named it "Lesedi La Rona”,
which means “Our Light" in
Botswana'’s Tswana language

It had originally hoped to get at
least $70 million for the stone,
describing it as the biggest gem
quality diamond found in more
than a century, CBC News report-
ed. The price paid wasanimprove-

Lesedi la Rona is the largest diamond discovered in more than a

century.

ment on the highest bid received
for the diamond at a Sotheby’s
auctioninjJune2016, LucaraChief
Executive and President William
Lamb said. The new owner,
Laurence Graffof Graff Diamonds,
said becoming the "custodian” of
the diamond was the highlight of
his career. “The stone will tell us

31

itsstory. itwilldictate howitwants
to be cut and we will take the
utmost care 1o respect 1ts excep-
tional properties,” he said

I'he only larger diamond pre-
viouslyunearthed wasthe 3,106-
carat Cullinan Diamond, which
was discovered in South Africa
in 1905
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Gold hits one-month low as dollar surges

Suptamber J

Gold hit a month low on
Wednesday, adding tw s
biggest one day loss in al-
most two years the previous
gession on rising expecta.
tiong the US Federal Raserve
will raise interest rates again
this year.

Spot gold sank 0.5 per cent
to $1,287.19 per ounce by 1227
GMT after tumbling 1.3 pel
cent in the previous session.
US gold futures for Decem
ber delivery fell 0.9 per cent
to $1,290.20.

Silver was flat at $16.76/
ounce, having dropped 2.4
per cent In the previous ses-
sion. Platinum was off 0.7
per cent to $918.24 an ounde,
while paliadium slid 0.4 per
cent to $910.60

Metalis edge up
Copper rose 1 per cent, claw-
ing back some lost ground
after five straight days of de-
cline, as expectations that
buoyant demand would out
strip supply in the longer
term tempted some buyers
back to the market

Prices were also supported
by appetite for cyclical assets
in the wider markets, with
European shares rising on
expectations lor progress on

tax reform In the United
states. A stronger dollar
capped gains, however, Lon
don Metal Exchange copper
was untraded in official mid
day rings, but was last bid at

$6,470 a tonne, up 0.9 per
cent. LME zinc was up 0.3 per
cent at $3,124.50 a tonne; lead
was down LI per cent at
$2,460.

Nickel was up L1 per cent
at $10,595. LME tin was down
0.3 per cent at $20,655, while
aluminium was up 0.7 per
cent at $2,140 a tonne.

Ol down
Brent crude prices dipped
for a second day, although an
ufiforeseen drop in US oll in-
ventorles helped keep the
market within sight of this
week's 2015 highs

Brent November crude fu
tures were down 13 cents at
58,31 a barrel by 1347 GMI,
while US November crude fu.

tures were up I8 cents al
$52.06. Turkey's repeated
threat to cut oll exports from
the Kurdistan region In
northern Iraq pushed the
price close to $60 a barrel on
Monday for the first time
since June 2015,

Brent futures are com-
manding  their  highest
premium over US crude In
more than two years, partly
hecause of rhe quick produc-
tion response by US thale
producers to any uptick in
price

US crude stocks fell by
761,000 barrels last week as
refineries boosted produc
tion, In contrast with expect
ations for a fourth consecut-
Ive weekly Increass

Smuggling likely to rise in India

REUTERS

MUImDeL cpurmocr 4

Gold smuggling in India, the
world's second-biggest con-
sumer of the metal, is likely
to rise during the country’s
peak holiday season as buy
ers try to avoid paying a new
sales tax and to dodge new
transparency rules.

In August, India moved to
include gold sales under the
Prevention of Money Laun
dering Act (PMLA). The law
makes it mandatory for jew-
ellers to keep records of cus-
tomers’ personal identifica-
ton numbers or tax code
number for transactions
above T50,000.

Indian gold demand typlc-
ally rises in the last three
months of the year as con-
sumer buy more for the wed-
ding season as well as for fest-
ivals such as Diwall and
Dussehra,

“The government imple-
mented e 'MLA rule but it
didn't take efforts 1o pop-
ularise, Customers are not
aware of the rule and are hes-
itating in giving necessary
details,” said Surendra Me-
hta, secretary of the India
Bullion and Jeweliers Associ
ation. “Unaccounted sale will
rise In the festive season as
some Ccustomers are trying
to buy without bills."

The tax avoidance recalls
the unintended con
sequences of India's decision
to raise import taxes on gold
to 10 per cent by August 2013,

The dury failed to curb de
mand but revived smug
gling networks which, the
World Gold Council estim
ates, imported 120 tonnes of
gold in 2016, over one-fifth of
total annual arrivals

“The new rule Is turning
out to be counterproductive
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Instead of giving required
detalls, custemers are buy
ing without proper receipts
o save tax," said Harshad
Ajmera, the proprietor of ||
Gold House, a wholesaler in
Kolkata

The sales tax on gold rose
to3 per cent from L2 per cent
as part of a new nationwide
sales tax regime that started
on Julyl

“jewellers are  buying
smuggled gold at discount
in cash, then making jew
gllery and selling it to con-
sumers without receipts,”
said Daman Prakash Rathod,
director at wholesaler MNC
Bullion in Chennal

The new limit of 50,000
is too low and makes it man
d.unry to seek identification
details of almost each cus
tomer, said Kumar Jain, Vice-
President, Mumbal Jewellers
Association.
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ICRA downgrades cement demand growth to 4 pc
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World Gold Council to form panel for
establishing spot gold bourse in India

| he committee will provide guidance in setting up the exchange

REUTERS

MUMAA

The World Gold Council
(WGC) plans to form a con
mittee soon to help set up In
dia’s first spot gold exchange
vithin 12 to
semior official of the industry

body said on Thursday

IS months, a

Bringing in transparency
A dedicsted .-1.I|....,-. fo
physical gold is expected to
pave the way for standard
gold pricing practices in In
dia, apart from bringing in
'r.rxu]r.-.-lz'; into o market

which sees large cash

e will be taking lead ir
forming the

which will have
holders,’ Somasundaram
PR, managing director of the
WGC's Indian

told Reuters

commities

all the stake

operations

he committee, which is

likely to be formed in the

W > .-

New order cometh: A physical exc
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December quarter, will not gold ex
set up the exchange. It will

dedicated spot
change in the country

ide guidance in setting In 2015, Indian govert

+ exchange, he said ment had Noated the idea of

le releasing a WGC report  setting up a national gold ex

highlighting the need for a  change. India's push for an
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monetsation and soversign
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designed 1o
gold
1d reduce imports of
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last few years,
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iron ore production up 18% in july
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Karnataka farm
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WGC ready with gold exchange
blueprint, wants hurdles cleared

OUR SUREAL
" Lemibe y

The World Gold Council the
lobby of global gold miners
has submitted a detalied repon
to the Central government on
the process ol setting up a gold
spot exchange in India

It has urged the government
to set up an industry committee
with broad representation from
market participants to drive the
igenda of setting up the pro-
posed exchange

In consultation with the in
dustry, the WGC has suggested
the committee tocus on design
ing key components, including
the overall exchange architec.
ture and product design

It also recommended thart
structured  engagement with
regulators and policy making
bodies to facilitate the regulat
ory changes Is needed to make
the exchange a success

The WGC has suggested a
clearly defined regulatory archi
pre-requisite  for
ing confidence in the ex

fecture as a

build
change. Currently, the regulat

ory tramework in India puts
trading in commodity spot mar
kets under the State List

Given that the exchange will
be national In nature, it needs
central oversight and clear own-
ership of regulatory
responsibilities

SEBI is the regulator for all ex
isting exchanges In India and it
can leverage its expertise to regu

38

iare the proposed spot exchange
Since banks will play a key role in
the exchange and longterm
transtormation of the gold mar
et, certain policy actions may
yneed 1o be led 0y the RBI

Allowing central inancial reg

ulators to govern the proposed

exchange will require gold trad
ing to be brought under the pur
view of the Unjon List or Concur

Given that the exchange

will be national in nature, It

needs central oversight and

clear ownership of

regulatory responsibilities.
rent List. This can either be done
by passing a constitutional
amendment or by classifying
gold trading as a subject of “in
VEeSTOr protection f

A sectorspecific body with
constitutional powers to govern

old trading and the gold ma
et can be established under the
central governmunt

7‘.1r11<'1|‘u\?:rm

5
1
K

inatitu
tional players such as banks will
be important to gain scale and
build liquidity. Regulatory re
strictions need to be lifted to al-
low banks buy and sell goid in
the domestic market, participate
in the futures market and launch
;g{"f',j linked ]"rnuh.‘\ s

The taxation Structure on ex
change trading should not deter
participation on the exchange,
said the WG(

from
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“Thyssenkrupp JV to
help Tata Steel cut
exposure to Europe’

ENS ECONOMIC BUREAU On September 20, Tata
R IEF TRV S Steel and Germany's
Mofunder-  Thyssenkrupp had
lata  signed an agreement to
merge their European
¥y steel operations that
posul I would create Europe’s
ot cania e second-largest steel
tio firm after ArcelorMittal
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